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Editorial Section 


MORE LIGHT UPON “INCOME CERTIFI- 
CATES ”’ AND THE GEORGIA INSURANCE * 
DEPARTMENT. 








We have on numerous occasions commented upon 
the deception perpetrated upon the residents of vari- 
ous Southern States through the sale of 
certificates” 


“income 
“investment certificates” by life in- 
surance companies; but we have never printed any- 
thing showing the tremendous extent of this traffic, 
nor do we recall that any one else has done so. 

We have severely criticised the companies which 
issued these misleading and practically worthless 
“securities,” the Jaw (now repealed) which per- 
mitted their issuance, and the insurance department, 
which made no effort to prevent the exploitation of 
i!l-infoimed persons, by unscrupulous promoters and 
salesmen through this scheme. Because of these 
perfectly just criticisms an effort is now being made 
to discredit us by the wholesale circulation in 
Georgia of attacks made upon us at intervals during 
many years past by various mercenary insurance 
journals. 


and 


These are being mailed in great quan- 
tities, with nothing to indicate their origin; and the 
fact that all of these rehashed criticisms were long 
ago proved to be malicious falsehoods has not cur- 
tailed in the least the dishonorable activities of those 
responsible for their distribution—which is an inter- 
esting commentary upon the moral calibre of these 
skulking second-hand detractors. We are informed 
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that one of these circulars, moreover, contains a 
letter written by the Insurance Commissioner of 
Georgia to the Empire Life Insurance Company, 
or to someone else on behalf of the Empire Life, 
Stating that we are so biased against all Southern 
companies, and Georgia companies in particular, that 
no attention should be paid to our criticisms of them. 
The Insurance Commissioner has gone to most un- 
usual lengths in upholding the Georgia life insurance 
companies, no matter what they have done, but this 
seems a bit remarkable even for Georgia, where in- 
surance “supervision” in all of its manifestations is 
rather bizarre. 

The fact fhat the legislature of Georgia has 
forbidden the further issuance of “income certifi- 
cates” is pretty good evidence in support of our 
contentions concerning them, and the low estate into 
which many of the Georgia companies have fallen, 
calling in numerous cases for receiverships and 
drastic reorganizations, should certainly be enough 
to convince any impartial observer that we have been 
correct in our attitude toward them. 

It occurred to us, however, that a still further 
evidence of the fairness of our position and the utter 
inefficiency of insurance “supervision” in Georgia 
would be found in a tabulation of the amounts 
secured through the sale of “income certificates,” 
and similar schemes, in comparison with ‘what the 
companies which obtained these great sums now have 
to show for them. So we had the curiosity to com- 
pile the following figures, which require no com- 
ment : 

Empire Life Insurance Company, Atlanta, Ga.: 
From sale of certificates to December 

31, 1912 

From premium on stock sold to same 
406,280.75 
Arbitrary increase in valuation of 
Empire Life Building 386,393.34 
Total Credits to Surplus........ $1,472,682.09 

The company on December 31, 1912, claimed a 
surplus of only $234,013.56; but it should also be 
credited with the par value of the stock outstanding 
on December 31, 1912, which had been exchanged 
for “income certificates,” amounting to approximate- 
ly $180,000. The value of the insurance in force at 
the liberal estimate of $10 per $1,000 would be an 
additional $180,000, making the total credits, for 
comparison with the sums contributed to surplus and 
gained by marking up the real estate, a little less 
than $600,000, as against $1,472,682.09 obtained 
from the public and from the marking up of the 
real estate. 
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State Mutual Life Insurance Company, Rome, Ga.: 


From income 


the sale of 
approximately 
Obtained by the Co-Operative Agency 
Company through the sale of its stock, 
upwards of 


certificates, 


$1,200,000 


Gained from marking up assets, about.. 


350,000 


$4,550,000 


On December 31, 1912, this company claimed a 
surplus of only $230,225, after marking up certain’ 
assets several hundred thousand dollars. It had in 
force insurance amounting to $25,590,900, on which 
the lapse ratio has been abnormally high; but, giving 
it the benefit of the doubt, and assuming that this 
business is also worth $10 per $1,000, it would have 
a value of about $250,000, making the total credits 
$480,000, against $4,550,000 secured from the pub- 
lic and added to surplus by marking up the assets. 


Cherokee Life Insurance Co., Rome, Ga.: 

From the sale of income certificates to 
December 31, 1912 $1,662,700 
At the end of the year it claimed a surplus of 

$305,763, and had in force $13,167,712 of insurance, 

mainly industrial. This is difficult to value, but a 

liberal estimate would make it worth about $150,000, 

about $450,000. 


Cosmopolitan Life Insurance Company, Atlanta, Ga.: 
From sale of capital stock, in cash and 

notes 

This company was placed in the hands of the 
Georgia Department in December, 1912, which later 
sold all of its assets for $354,000. These assets, in- 
cluding $167,828 of promissory notes, were valued 
at $585,987. The company then had in force about 
$2,000,000 of insurance, worth possibly $20,000, so 
that the value of what was left, including the stock- 
holders’ notes, was approximately $600,000. 


American Life & Annuity Company, Atlanta, Ga.: 
From sale of income certificates......... $441,500 

This company is now insolvent, and there seems 
to be nothing in the way of a credit against the sum 
raised and dissipated, except the value of the insur- 
ance in force, which is very little. 


Recapitulating the above figures, we find a total 
investment of $10,136,882, against which can be 
credited on the most liberal basis, as of December 
31, 1912, not to exceed $1,230,000. It must be 
remembered that the latter figure includes a very 
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liberal valuation of the business in force in each case. 


It is for criticising the sort of 


flected by these almost unbelievable figures—which, 


nevertheless, are correct—and the 


departmental supervision, which has made such fig- 


31 








ures possible, . 
management re- 


lack of efficient 
one of them. 


that weare accused by the 


Georgia Department and its protegés of prejudice 
against the Georgia companies, so great as to dis- 
qualify us from passing a fair judgment upon any 
We leave it to our readers’ judgment. 





| Reports Upon Companies and Associations 





AMERICAN LIFE AND ANNUITY 
COMPANY, ATLANTA, GA. 
Temporary Receiver Appointed. 
John A. Copeland, Deputy Insurance 
Commissioner of Georgia, has been ap- 
pointed temporary receiver of this 
company. It is a stipulated premium 
concern organized in 1910, and for 
some time has been endeavoring to 
change to the legal reserve plan. It 
is one of the concerns in Georgia that 
has been active in selling the notori- 
ous “income certificates,” and has suc- 
ceeded in disposing of them to the 

amount of approximately $441,500. 

After an examination of the company 
by the Insurance Department of Geor- 
gia it was disclosed that it had ad- 
mitted assets of $63,966 on June 16, 
1913, and deducting the liabilities from 
these assets showed a balance of $8,- 
747. Since that date, however, ap- 
proximately $12,000 in salaries and 
routine expenses has become due, thus 
making the concern insolvent. This 
leaves the holders of “income certifi- 
cates” with nothing but paper as a re- 
sult of their investment. 

From the outset we have contended 
that “income certificates” are fraudu- 
lent, and our contention has been sub- 
stantiated by the financial showing 
made by those concerns which have 
resorted to their use. 


ARKANSAS LIFE INSURANCE COM- 
PANY, LITTLE ROCK, ARK. 
In Hands of Receiver. 

Early in July, 1913, Tom E. Helm was 
appointed receiver for this company 
upon application of George Vaughan, 
receiver for the Valley Savings Bank, 
whose president and secretary were 
respectively president and _ secretary 
of the Arkansas Life Insurance Com- 
pany. In the petition for the receiver- 
ship it is alleged that “the company 
was promoted upon nothing but fiction 
and false credit.” 

On June 30, 1913, the National Life 
and Accident Insurance Company of 
Nashville, Tenn., assumed all of the 
policy obligations of this company. 
The amount of business reinsured was 
approximately $1,378,936. 


CALIFORNIA NATIONAL LIFE IN- 
SURANCE CO., SAN DIEGO, CAL. 
Merger with International Life of St. 
Louis In Process. 

The International Life Insurance 
Company of St. Louis advised us on 
July 25, 1913, that its president, Mas- 
sey Wilson, is now in the West nego- 
tiating with this company, and that de- 
tails looking to a merger are being 
worked out. The plan is to value the 
business of each company, the stock- 
holders of the California National to 


receive stock of the 
|}proximating 4,100 
| $25. 

| Later.—The contract of merger has 
been approved by the officers and di- 
rectors of the California National and 
the International Life. It now comes 
up for approval of Charles G. Revelle, 
superintendent of Insurance of Missou- 
ri, und the tribunal to be selected by 
iim. The Insurance Commissioner of 
California has already passed upon 
the agreement. 

It appears that certain stockholders 
of the California National are protest- 
ing against the merger. John W. 
Cooper, vice-president of the San Diego 
Title & Trust Co., who represents 1,000 
shares of the Life Company stock, 
claims that the proposed plan will 
|sive California National Life stockhold- 
jers only $4 per share for stock which 
|cost $20 per share; and he offers to 
|/purchase 50% of the stock at $10 per 
| share, 


\ 


| At the present time the California 
|National has a paid in capital of $250,- 
|000 and a surplus of $46,000 with in- 
jsurance in force of about $2,000,000. In 
taking over the California National the 
capital stock of the International Life 
was increased to about $387,500 and the 
surplus to about $360,000. The insur- 
juanee in force will be approximately 
|$37,000,000 and the assets $3,100,000. 
The International Life Insurance 
Company advised us that the agency 
contract, referred to in our 1913 vol- 
ume, which was sold to the Western 
Underwriting and Mortgage Company 
became null and void upon the rein- 
surance taking effect. A new contract 
was made with R. H. Davenport em- 
bracing Southern California, Nevada 
and Arizona, and requires the produc- 
tion of one and one-half million paid 
for business this year, and three mill- 
ion dollars each subsequent year. Da- 
venport agreed with the Western Un- 
derwriting and Mortgage Company to 
give it 4 per cent of the first year pre- 
miums and 4% per cent. of the renewal 
premiums on business produced under 
the contract as a consideration for the 
relinquishment by the Underwriting 
Company of the general agency con- 
tract. 


International 
shares, par 


ap- 
value 





COMMERCIAL LIFE INSURANCE AND 


CASUALTY CO., SAVANNAH, GA, 

At the stockholders’ meeting of this 
company held on June 10, 1913, it was 
unanimously voted to eliminate from 
the charter of the company the right 
of the corporation to transact casualty 
business, and the $100,000 capital 
raised for that purpose was transferred 
to surplus. On June 30, 1913, the sur- 





plus of the company was $101,754.32. 


CONNECTICUT GENERAL LIFE IN- 
SURANCE CO., HARTFORD, CONN. 
This company has furnished 

following figures pertaining 

transactions for the six months 

June 30, 1913: 


us the 
to its 
ending 


Life Department. 
|Life business written (paid 

for) errr of 
First year life premiums... 164,660.59 
Renewal life premiums 844,379.22 
Total income 1,355,156.33 
\Death claims 227,039.00 
Matured endowments 112,087.00 
Total disbursements 86,154.51 





Accident Department. 
Accident premiums (new). 
Accident premiums (re- 
oo! 
|Health premiums (new) ... 
|Health premiums (renewal) 
|Total income 
Death losses 
|!Accident claims 
Sick claims 
Total disbursements (Acci- 
dent Dept.) 52,509.49 
This company did not commence 
writing health and accident insurance 
until May 1, 1912. 


$23,951.44 


bo tee 


a) 
bom OI Ol Moo 
« 


DETROIT LIFE INSURANCE 
PANY, DETROIT, MICH. 
Report of Examination Reviewed. 
This company was examined by the 
Michigan Insurance Department as of 
June 30, 1913, the report being dated 
July 16, 1913. As stated in our report 
in our 1913 volume on page 127, the 
company reduced its capital in Febru- 
ary, 1913, from $210,000 to $105,000, 
transferring the same amount to sur- 
plus. 


COoM- 





The report of the examination shows 
that of the stockholders’ notes held on 
December 31, 1912, $100,293.98 was 
charged off during the first six months 
of 1913. 

In commenting on the records of the 
company the examiner says: “The gen- 
eral ledger the company has in use is 
very unsatisfactory and would recom- 
mend that a new ledger be installed, 
Same to be a bound book. At the 
present time the company uses a loose- 
leaf ledger, does not show a folio in 
posting, and some of the headings of 
the ledger accounts do not agree with 
those as carried in the cash book, mak- 
ing it very cumbersome to check.” 

While the surplus of the company 
given below shows a substantial in- 
crease from that of December 31, 1912, 
when the stock adjustment is taken 

(Continued on next page.) 
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DETROIT LIFE (Continued). 
into consideration the company really 
shows a loss of surplus amounting to 
$24,273.62. Its statement as of June 30, 
1913, is as follows: 


Ledger Assets. 
Mortgage loans 
Loans secured by collaterals 
Loans on company’s policies 
assigned as collateral 
Premium notes on policies in 
force lst year 
Premium notes on policies in 
force (renewals) 
Book value of bonds 
Book value of stocks 
Deposits in bank on interest. 
Cash in office 
Bills receivable 
Agents’ balances (debit $11,- 
369.42, less credit $2,117.74) 


$208,298.75 
532.2 


327.00 
1,748.78 


1,339.50 
45,000.00 
8,000.00 
3,161.81 
493.69 
571.76 


,251.68 


$278,725.22 
Non-Ledger Assets. 
Interest due and accrued on 
mortgages .... . 
Interest due and a 
bonds, notes, etc. 
Net uncollected and deferred 
premiums 


Total Ledger Assets 


$3,959.07 
2,046.29 
16,843.65 
Gross ‘Assets $301,574.23 
Deduct Assets Not Admitted. 

Agents’ debit bal- 

ance 
Bills receivable 
Premium notes and 

loans on policies 

in excess of the 

net value 
13,462.31 


Admitted Assets $288,111.92 


Liabilities. 
Net present value 
of outstanding 
policies + eee + $85,130.00 
Deduct net value 
reinsured 2,490.00 
———————-_ $82, 640.00 
Reserve to provide for total 
disability benefit 
Death claims 
Premiums paid in advance.. 
Interest paid in advance.... 
Salaries, rents and bills ac- 
crued 
Medical examiners’ fees 
State, County and munici- 
pal taxes accrued 
Dnpaid dividends to stock- 
holders vewe 
All other liabilities 


455.00 
5,000.00 
698.12 
50.00 


725.50 
2,600.00 


743.00 
124.33 


Total Liabilities, 
Capital 

Capital paid in cash 

Surplus over all liabilities. 


except 

$93,285.95 

105,000.00 
89,825.97 


Total Liabilities $288,111.92 
A statement of the income and dis- 
bursements from January 1, 1913, to 
June 30, 1913, is shown as follows: 
Ledger Assets, Dec. 
31, 1912. ... +. - $361,090.06 
Increase of paid 
up capital 3,178.09 
' $364,268.15 
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First year’s prémiums, less 
$203.26 for reinsurance... $26 

Renewal premiums, less $1,- 
715.52 for reinsurance 

Total interest received 

All other income 


$71,415.41 
$435,683.56 
Disbursements. 
Death claims and additions. 
Dividend to stockholders 
Commissions to 
agents Ist year...$14,473.07 
Renewals 4,678.37 


$4,514.00 
3,503.00 


19,151.44 
Compensation 
and agents 
commissions 
Agency supervisior 
eling expenses 
Medical examiner 
Inspection of risks 
Salaries of officers and home 
office employees 
Rent Nie a Braveth 
Advertising, printing 
Stationery 
Postage, telephone 
change 
Legal expense 
Furniture and fixtures 
Taxes on mortgages 
Notes of subscribers charged 


of 
not 


managers 

paid by 
6,362.80 

und trav- 


and 

a See 2,851. 
and ex- 
948.97 
371.20 
573.05 | 


25.00 


100,293.98 





Premiums 

stock wih om. a hemes 
Periodicals and publications. 
All other disbursements 


2,230.34 
151.05 
769.17 


Total disbursements 


$156,958.; 


22 


on June 30, 


Balance (Ledger Assets). .$278,72° 
The insurance in force 
1913, was $3,658,565. 


GIBRALTAR LIFE INSURANCE 
PANY, PARIS, TEX. 

At a special stockholders’ meeting of 
this company it was decided to 
crease the capital from $100,000 
$250,000. It is purposed to 
home office building costing 
$150,000 with the proceeds 


COM- 


in- 
to 
erect a 
about 
from the 





sale of the stock. 

The par value of the stock is $100 
per share and is being sold at $125. No 
promotion fee, commission compen- 
sation of any kind has paid for 
the placing of the stock. This is high-| 
ly commendable. 


or 


been 


GREAT SOUFHERN LIFE INSUR- 
ANCE COMPANY, HOUSTON, TEX. 
This company has sent us a printed 

statement showing its condition as of 

June 30, 1913, which is as follows: 

Ledger Assets, 

Mortgage Loans on Real 
Estate 

Loans to Policyholders on 
this Company’s Policies... 

Premium Notes on Policies 
in Force eee 

Bonds—Book Value 

Cash on hand and in Check- 


69,227.89 


105,526.80 
100,000.00 





ing Accounts 80,894.81 


Cash Deposited on Interest. 
Agents’ Balances, Net 
Bills and Accounts Receiv- 
able 
Furniture 


$107,754.31 
20,157.54 


9,078.75 


and Fixtures.... 9,809.98 


Total $1,359,938.33 
Non-Ledger Assets. 


Interest and Rents Accrued 
Net Deferred Premiums... 


$20,102.95 
32,058.86 


Gross Assets $1,412,100.14 
Deduct Non-Admitted Assets 102,242.93 


Admitted Assets $1,309,857.21 


Liabilities. 

Net Reserve 
Reserve for Monthly 

stallment Liability 
Claims for Death Losses 

Unpaid (payment resisted) 
Unearned Interest paid in 

Advance 
Premiums paid in 
Cash with 


$473,835.00 
In- 
16,887.00 


2,500.00 
1,712.06 


1,117.88 
615.42 


Advance 

Applications 

Salaries, Rent, Expenses, 
Bills and Accounts Due 
or Payable 

Medical Examiners’ 
and Inspection Fees 

Reinsurance Premiums Due 

Taxes Accrued (estimated). 

Capital Stock 

Unassigned Funds (surplus) 


1,673.10 

Fees 
2,711.00 
3,635.35 
8,700.00 
500,000.00 
296,470.30 


$1,309,857.21 
Income. 
First Year Premiums, with- 
out deduction for 
missions or other 
penses Tree 
Renewal Premiums, with- 
out deduction for 
missions or other 
penses 
Surrender Values Applied... 
Premiums Paid in Advance 
Interest on Mortgage Loans 
Interest on Deposits 
Interest on Policy Loans.. 
Interest on Premium Notes, 
etc. 
Interest Bonds 
All Other Receipts 
Gross Increase, by 
ment, in book value of 
Ledger Assets 


com- 
ex- 
$150,746.5 


com- 

ex- 
190,185. 
1,048. 
298. 
21,792. 
284. 
1,860. 


12 eo) 
“1 bo Ct & te 


- 
o 


1,266.91 
4,700.00 
780.75 


on 


248.03 


Total Income $373,213.17 
Disbursements. 

Death Claims $17,500 
reinsurance) 

Monthly Installment 
ments : 

Surrender Values, 
cash or applied 

First Year Commissions... 

First Year Reinsurance 
Premiums 

Compensation of Managers 
and Agents not paid by 
commissions for services 
in obtaining new insur- 
ance . eoee 

Medical Examiners’ 

Inspection of Risks 

Renewal Commissions 


(less 
$46,528.00 
Pay- 
600.00 
paid 
4,349.00 
65,926.65 


8,380.15 


52,441.91 
11,303.50 
2,549.94 
4,058.52 
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Renewal Reinsurance Pre- 
miums 

Salaries and all other Com- 
pensation of Officers, Di- 
rectors, Trustees and 
Home Office Employees.. 


$17,280.47 


25,528.72 
2,747.50 
5,666.34 
2,607.97 


Advertising 
Printing and Stationery ... 
Express, Telephone, Tele- 
graph 
Postage aleneaw oe 
Collection and Exchange... 
Branch Office Expense 
General Expense 
Traveling Expense 
Legal Expense 
Insurance Department 
censes and Fees 
State Taxes 
Receipts 
Advance Premiums Applied 
Interest Purchased 
Cash with Applications 
Accounts Payable arece 
Accounts and Notes charged 


1,135.56 
2,057.18 
82.28 
2,997.04 
2,111.39 
2,901.95 
2,405.15 
Li- 
990.5 
on Premium 
571.92 
881.9% 
213. 
417.3 
2,933.34 


8,580.28 
Total Disbursements 


Insurance in foree 
$19,420,000. 


$278,247.79 


June 30, 1913, 


LINCOLN NATIONAL LIFE INSUR- 

ANCE CO., FORT WAYNE, IND. 

Report of Examination Reviewed. 

This company was examined by the 
Insurance Departments of Indiana, 
Michigan and Ohio as of May 31, 1913, 
the report being dated June 5, 1913. 

The annual statement of Decem- 
31, 1912, filed by the company, 
checked and found to be correct. 
Extracts from its statement as of May 
31, 1913, are as follows: 

Income, five months: 
miums, $39,242.94; renewal premiums, 
$93,118.66; interest, $18,584.35; total in- 
come, $155,970.90. 

Disbursements, five months: Death 
claims, $9,500; dividends to stockhold- 
$8,000; dividends to policyholders, 
$2,812.80; first year commissions, $23,- 
841.72; renewal commissions, $5,880.36; 
home office salaries and medical fees, 
$14,547.29; total disbursements, $101,- 
820.32, : 

Assets: Real estate (market value), 
$151,500; mortgage loans, $625,449.96; 
policy loans, $60,408.73; premium notes, 
$8,609.35; cash, $26,287.50; interest due 
and accrued, $9,415.93; deferred and un- 
collected premiums, $30,978.92; total 
admitted assets, $910,206.91. 

Liabilities: Net reserve, $558,880.08; 
dividends left with company at inter- 
est, $56,253.26; capital paid in, $200,000; 
unassigned funds (surplus), $55,117.35. 

Real Estate: The real estate of the 
company consists of its home office 
building, situated on East Berry Street, 
Fort Wayne, Ind. The property was 
purchased in March, 1912, at a cost of 
$85,000, since which time the company 
has spent $31,571.93 on improvements. 
On December 28, 1912, the company 
had an appraisement of the property 
made, which fixed its value at $140,000. 
The property was carried by the com- 
pany in its statement as of December 
31, 1912, at a market value of $137,500, 


as 


ber as 


was 


First year pre- 


ers, 











its book value having been increased 
during the year $25,181.76. The exam- 
iners had an appraisement made as of 
May 31, 1913, at which time the value 
of the property was fixed at $151,500. 
The book value of the property is at 
the present time $141,753.69, made up 
as follows: Original cost, $85,000; im- 
provements, $31,571.93; increase by ad- 
justment December 31, 1912, $25,181.76; 
total, $141,753.69, the balance, $9,746.31, 
being market value of real estate over 
book value, is carried as a non-ledger 
asset. 

The insurance in 
1913, was $9,838,000. 

No criticisms of the company’s 
methods were made by the examiners, 
except concerning some minor matters 
of bookkeeping, which did not involve 
any charges of inaccuracy or careless- 
ness. 


force on May 31, 


NATIONAL LIFE AND ACCIDENT IN- 
SURANCE CO., NASHVILLE, TENN. 
This company reinsured the _ out- 

standing business of the Arkansas Life 

of Little Rock, on June 30, 1913. See 
article upon that company elsewhere 
herein. 

NORTHERN 

ANCE 


Press 


STATES LIFE 
co., HAMMOND, IND. 
notices state that the control 
of this company has been purchased by 
a syndicate represented by J. L. 
Mitchell, Agency Manager of the West- 
ern Life Indemnity Co., of Chicago, Tl. 

F. C. Worth, an attorney of Chicago, 
has been elected president, and T. F. 
Ruhland is retained as secretary and 
manager. 


INSUR- 


OHIO NATIONAL LIFE INSURANCE 
COMPANY, CINCINNATI, 0. 
This company has inaugurated an en- 
tirely new plan of issuing life insur- 
ance called the “Unit System.” The 
proposition is explained by the com- 

pany as follows: 

“Under the Unit System the full 
amount of insurance is issued at the 
Annual Renewable Term rate. Forty 
equal units of paid-up Single Premium 
Insurance are attached to the policy, 
which may be purchased at the pleas- 
ure of the insured. In proportion to 
the number of units paid for, the term 
portion of the policy and the rate 
therefor are reduced, so that at all 
times the protection equals the full 
face of the policy. 

“Thus the holder carries his insur- 
ance at its actual cost, and buys paid- 
up life insurance in such amounts and 
at such times as his circumstances 
justify. He is not compelled to have 
the entire policy paid up in 20 years 
by the payment of equal annual 
amounts; on the contrary, he may pur- 
chase the entire forty units and have 
the policy fully paid for in any num- 
ber of years from one to forty. 

“For example: Such a contract will 
be issued at age 30 at the extremely 
low annual premium of $10.18 for in- 
surance protection of $1,000. There 
would be attached to such a contract 
forty units of $25 each. Any number 




















= 


of these might be purchased by the in- 
sured at any time, whereupon they 
would become Single Premium paid-up 
life insurance, having an immediate 
cash value and increasing in cash 
value every year while they were in 
existence. These units would be ne- 
gotiable, so that they might be passed 
at banks, exchanged for merchandise, 
or otherwise used in practically the 
Same manner as government currency. 
As often as any of these units were 
purchased, the term portion of the pol- 
icy and the rate therefor would be re- 
duced proportionately, so that the total 
protection would at no time exceed the 
original face of the policy. Thus in 
the example cited, if the holder desired 
to purchase two paid-up units of $25 
each during the first year, the cost for 
such units and $950 Annual 
Term Insurance would be 
ing the following year, if he desired 
four more of the units, the cost for 
such units and $850 One Year Term In- 
surance would be $44.78. If during the 
following three years it was not de- 
sired to pay any further units, the rate 
payable would be merely annual re- 
newable term premium on $850 pro- 
tection $8.84, $8.84 and $9.04, which, 
together with the $150 paid-up Single 
Premium Insurance previously  pur- 
chased, would equal the original pro- 
tection of $1,000 in event of death. In 
the same manner as few 
paid-up units may be purchased as are 
desired by the holder, so that at his 
option the entire forty units ($1,000) 
may be paid for or not, and, if paid for, 
they may be purchased in as long or 
as short a period as his circumstances 
warrant. 

“No system has ever before been 
placed on the market under which the 
policyholder is so completely the mas- 
ter of the situation, and under which 
life insurance contracts are negotiable; 
hence we predict fo the Unit System a 
Sale that will prove a long felt want 
has been supplied, and Messrs. Palmer 
and Peters are to be heartily congratu- 
lated upon this worthy addition to the 
company’s already splendid lines.” 


Renewal 
27.20. Dur- 


many or as 


PAN-AMERICAN LIFE INSURANCE 
COMPANY, NEW ORLEANS, LA. 
Semi-Annual Statement Shows Good 

Progress. 

We have received the June 30, 1913, 
printed statement of this company, 
which shows that good progress has 
been made during the first six months 
of this year. The mortality experi- 
enced has been very favorable. The 
losses incurred since December 31, 1912, 
aggregate $6,000. Only one claim has 
been incurred on a Pan-American Life 
policy, which was the result of an acci- 
dental death. The other claims were 
under Louisiana National Life policies, 
that company having been reinsured 
by the Pan-American. In view of the 
fact that a large amount of business 
is transacted in South America it 
shows a conservative and careful se- 
lection of risks. 

The paid-in capital on June 30, 1913, 

(Continued on next page.) 
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PAN-AMERICAN LIFE (Continued). 
was $925,000, and surplus paid in, $675,- 
000, leaving $75,000 to be paid in on 
subscribed capital and surplus respec- 
tively. This will all be collected this 
year. 

The insurance in force on June 30, 
1913, amounted to $11,345,793, 75 per 
cent. of the business being on the 
whole life and limited payment plans 
and over 11 per cent. on the endow- 
ment plan. 

Of the company’s resources, 38 per 
cent. is invested in State, parish, city, 
school and other high-grade bonds; an- 
other 43 per cent. is represented by 
mortgage loans and collateral mort- 
gage loans, all secured by first lien on 
improved real estate valued in every 
case at double, or more, the amount 
of the loan; an additional 8 per cent. 
is represented by stock in some of the 
largest New Orleans banks. and by 
cash on hand. 

The total assets were $1,952,144.18, 
and surplus to policyholders $1,540,- 
549.05. 





PENINSULAR LIFE INSURANCE co., 
DETROIT, MICH. 


Report of Examination Reviewed. 

This company was examined by the 
Michigan Insurance Department as of 
May 31, 1913, the report being dated 
June 30, 1913. The report shows that 
since December 31, 1912, the paid in 
capital has been increased from $110,- 
900 to $111,050. 

The examiners found that none of 
the officers of the company was bond- 
ed, the president having full access to 
all securities. It was recommended 
that the company have the officers 
bonded at once. 

It appears that the company has 
been reporting its business on the 
written instead of the paid for basis; 
that it did not keep a premium note 
account and it was recommended that 
it should do so; also that in a number 
of cases the company has made a prac- 
tice of paying bills by cash. The ex- 
aminers advocated that all bills be paid 
by check with the exception of petty 
bills. 

On May 31, 1913, the company carried 
two certificates of deposit, one for 
$450, due November 4, 1912, and one 
for $50, due July 7, 1912. These have 
been past due for some time, and no 
interest has ever been paid on them. 
The company was notified to dispose 
of the certificates of deposit immedi- 
ately. 

The minute books of the company 
were examined and found to be well 
kept. With the exception of the above 


PIONEER LIFE INSURANCE COM- 
PANY OF AMERICA, KANSAS CITY, 
MO. 

At a stockholders’ meeting of this 
company held on July 30, 1913, it was 
voted to increase the capital from 
$100,000 to $200,000. The stock, par 
value, $10 per share, will be sold for 
$12.50 per share, thus adding $25,000 to 
surplus. No commission or compensa- 
tion of any kind will be paid in con- 
nection with the sale of stock. 

Under its new management the com- 
pany is making good progress at a 
moderate expense. 


RELIANCE LIFE INSURANCE COM- 
PANY, PITTSBURGH, PA. 

This company has furnished us a 
copy of its statement as of June 30, 
1913, which is as follows: ; 

Receipts. 
First Year Premiums, Less 


PONG. k6.0'0.8.. Cees $179,265.94 
First Year Accident Pre- 

miums, Less Reinsurance. 11,130.35 
First Year Health Premiums 4,857.50 
Renewal Premiums, Less 

RROIMSUTANED. ..cccccesers 459,852.41 
Renewal Accident Premiums 3,060.00 
Interest on Mortgages .... 18,469.99 
Interest on Bonds ........ 32,822.36 
Interest on Policy Loans, 

Premium Notes, etc 15,463.56 
Interest on Bank Balances. 2,024.74 
Interest on Agents’ Balances 1,708.22 
Income from Real Estate.. 5,247.98 
Profit on Sale of Bonds... 650.00 

RES ee rage te ee $734,553.05 

Disbursements. 

To Policyholders. 
pO Pe eee eee $96,527.02 
Death Claims—dAccident 3,000.00 
I a cn Vesa cc. taaedinwe 650.00 
Indemnity Claims Paid 3,661.03 


Premium Lien Notes Void 


De SD, ‘yc: aia aCe. wetness 1,575.80 
Health Indemnity Claims 

RE Cidutks tarensneeenes 323.78 
Cash Surrender Values 19,563.04 
Dividends to Policyholders. 5,783.88 


To Agents, Examiners and Inspec- 
tors: 





recommendations the examiners found 
nothing in the company’s methods to} 
eall for adverse criticism on it. j 

Its statement as of May 31, 1913, 
showed total admitted assets of $139,-, 
543.74; capital paid in, $111,050; unas-| 
signed funds, $8,877.72. The total in-| 
come for the five months ending May 
31 was $17,569.02; total disbursements, 
$9,176.80. 

The paid for insurance in force on 
May 31 was $920,804. 


August 1, 1913 


Insurance Dept., Licenses 


ee Skene 20040 Beware. 5,733.96 
All other License Fees and 
OD slawiew mated hs eqrmame RAS 6,292.70 
Agents’ Balances Charged 
Sn ne a een Oe ee 5,018.38 
Se ly GE a boot on weeeos's 15.84 
All other Disbursements... 5,461.93 
Ws int kw oN ewameeanas $472.829.79 


Ledger Assets. 
Mortgages on Real Estate. $674,200.00 
POGY EOGMS <.ccccccsccuce 338,683.90 
Premium Lien Notes 234,055.45 
DE: Aly c oom KEN Ob be tee ems 2,038,612.62 


Insurance in force June 30, 1913, 
$39,674,337. 


ROYAL ARCANUM, BOSTON, MASS. 
Report of Examination Reviewed. 
This order was examined by the 
Massachusetts and Connecticut Insur- 
ance Departments as of December 31, 
1912... The financial condition of the 
order, according to the examination, is 
practically the same as shown in our 
1913 volume. 

In September, 1905, an amendment to 
the general laws of the Order provided 
that “a member who on the first day of 
October, 1905, is 65 years of age or 
over, or who shall thereafter attain 





First Year Commissions... $98,760.83 
First Year Commissions— 

IE, .o05 sk ek pew ssn wes 4,083.88 
First Year Commissions— 

MEE | axadude net eouwns 1,602.96 
Bonus Commissions ....... 15,306.80 
Renewal Commissions 18,852.59 
Renewal Commissions—Ac- 

RRA ee oe 103.95 
ae 25,053.57 
Inspection Fees ........... 4,828.87 
Conventions and Prizes 15,971.21 
Agency Supervision and 

Traveling Expenses 60,468.49 
Accident Expense 3,202.75 

General expenses: 
RS ee er 32,146.19 
EE. Sno 4 sine bee kwn ae ada ee 9,960.00 
Office Furniture and Fix- 

SP  ¢taehariecnedweed aus 24.62 
Advertising and Printing.. 7,802.49 
Postage, Telephone, Tele- 

grams and Express ..... 4,835.56 
Legal Expenses ........... 792.60 
Taxes on Premiums ...... 15,425.07 


such age, upon making written request 


Cae Be GINO: inc sc ccccuwwus 700.00 
se eae 134,800.43 
Cash in Agencies ......... 7,900.68 
Bills and Accounts Receiv- 

SE ie bead HUN wars Oradea 13,279.29 
Agents’ Balances ......... 174,040.87 
3. SSSR ea 160,056.40 
Judgment of Record ...... 5,000.00 

Ws shwcmuibetsceadsot $3,781,329.64 

Non-Ledger Assets, 
Accrued Interest ......... $49,320.06 
RS a ree 108.00 
Outstanding and Deferred 

Gb ewbewesc-0e0n 181,920.12 
Outstanding Accident Pre- 

RO CO Ee eae ee 8,738.72 
Office Furniture and Fix- 

PN o SCie Wile auceasted eaten 54,737.18 

WED . xevdecdacencsiascel $4,076,153.72 

Liabilities. 
Commissions Due Agents 

when Premium Notes Paid $1,170.28 
Policy Claims in Process of 

PRES Se 15,915.18 
Indemnity Claims in Pro- 

cess of Adjustment 1,230.00 
Health Indemnity Claims 

in Process of Adjustment 328.00 
Premiums Paid in Advance 2,011.15 
Commissions Due Agents 

Outstanding Accident Pre- 

ROR RE a ee 2,431.76 
Accounts Payable ......... 2,850.00 
Unearned Interest on Policy 

EE A eran e5 tea 40nd tee wi 6 5,926.97 
Present Value Supplemen- 

Cary COMMIGGD «2. cccccss 9,035.00 
Reserves: Life, Accident a 
_ } RR ee 2,601,922.00 
OE WOU: occ ccencvceves 1,000,000.00 
EE act narae and ona ee ound 433,333.38 

SE a ens lage $4,076,153.72 
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therefor to the Supreme Secretary ma~ 
in lieu of paying the full amount of 
the assessment prescribed for him to 
pay, pay one-half part of such assess- 
ment in cash and the other half there- 
of with 4% interest thereon com- 
pounded annually shail be charged 
against his benefit certificate and de- 
ducted from the amount of the benefit 
payable thereunder at his death, pro- 
vided, however, that he may pay such 
interest annually in which case only 
the amount of the assessments so 
charged shall be deducted as afore- 
said.” 

The report shows that on December 
31, 1912, the amount of the accumu- 
lated Hens under this provision was 
$4,144,696.56. The face amount of the 
certificates was $42,349,000, leaving the 
net amount of insurance in force there- 
under $38,204,303.44. That part of the 
assessment which is not paid, while 
constituting a lien against the cer- 
tificates, is not recoverable by the 
order unless those members remain in 
good standing until death. If certifi- 
cates against which such liens are out- 
standing be lapsed, there is no reim- 
bursement to the order for the cost of 
carrying such members for one-half 
of the assessments. Since this pro- 
vision went into effect the order has 
recovered $f,197,252.15 on deaths in- 
curred, and lost through lapses 
$167,493.60. 


Rates. 

The present rates of the order were 
adopted in 1905. The so-called regular 
rate is constant for each age at issue 
to age 65, all paying the level 65 rate 
when that age is reached. The rates 
for all members who were over 65 at 
the time the present scale was adopted 
are the same as were charged at age 
65. There were about 10,000 members 
at that time ranging from age 65 to 83. 
These were all treated in the matter 
of rates as if they were all 65 years of 
age and no more. It has recently been 
estimated that on December 31 prior 
to the adjustment of the rates (in other 
words, Dec. 31, 1904) the present value 
of the deficiencies in payments of these 
advanced age members was $5,075,749. 
When this action was decided upon it 
was assumed that if the emergency 
fund then accumulated (in amount 
slightly in excess of $2,000,000) was 
Set apart for the benefit of members 
then over age 65, irrespective of the 
amount they had contributed towards 
its accumulation, it would, in a great 
measure, maké up the deficit caused by 
carrying thése members, and that in 
time the admission of new and younger 
members would entirely wipe out the 
net deficiency of approximately two 
and one-half million dollars. These 
expectations have not been realized. 

The present monthly rates as com- 
pared with the National Fraternal Con- 
gress rates with 4% interest are illus- 
trated by the following: 


Royal Arcanum, N. F.C. 
$1.04 
1.45 
2.16 
3.44 
5.93 


Revision of Rates in 1905. 


The Executive Committee discussed 
the entire question of rates and mor- 
tality in 1905 and spread its conclu- 
sions accurately and at length in the 
proceedings of the annual session of 
the Supreme Council of the order. That 


report emphasized the necessity of im- 
mediate action to.ensure future 
manency. The condition that con- 
fronted the order at that time was 
forcibly illustrated by the following 
facts: 


per- 








Statement 


to 1904, 


Receipts. 


$5,734,561.47 
6,515,548.81 
6,620,536.90 
6,875,975.67 
7,157,868.98 
7,524,886.36 
7,883,909.22 


Payments. 


$5,279,242,94 
6,083,451.87 
6,277,068.65 
6,595,104,66 
6,899,868.73 
7,320,541.64 
8,155,449.72 


of Receipts and Payments Account W. & 0. B. Fund, Years 1898 
Inclusive. 


Transferred to 
Emergency 
Fund. 
$100,000.00 
700,000.00 
490,000.00 
150,000.00 
210,000.00 
135,000.00 


Surplus. 


$455,318.53 
432,096.94 
343,468.25 
280,871.01 
258,000.25 
204,344.72 
*271,540.50 





Totals $48,313,287.41 


*Deficit. 


$46,610,728.21 


$1,702,559.20 $1,785,000.00 








The foregoing table shows that the 
surplus has each year diminished until 
1904, when there was a deficit of $271,- 
540.50; also that the first four months 
of the past three years show a deficit. 
Indeed, the Order has been confronted 
with the necessity of either calling a 





special assessment or encroaching upon 
the emergency fund. 

For the purpose of making parallel 
comparisons, your examiners have pre- 
pared a table upon the same basis as 
that used by the Executive Committee 
of 1905, covering the last seven years, 
namely, the period between January l, 
1906, and January 1, 1913: 








Receipts. 


$8,964,745.48 
8,625,821.22 
8,420,057.88 
8,228,496.75 
8,106,305.35 
7,981,698.40 


7,880,333.89 
*Deficit. 


+Transferred from the 


Payments. 


$7,704,486.76 $1,260,258.72 
7,931,960.92 
7,686,748.90 
7,625,873.00 
8,121,830.59 
8,221,186.22 
8,147,504.70 


Balance of 
Transferred Emergency 
to Fund 
Emergency (Principal 
Fund. and interest). 
$1,000,000.00 $2,878,457.00 
1,050,000.00  4,000.101.00 
850,000.00  4,994,811.00 
575,000.00 5,803,555.00 
50,000.00 6,087,114.00 
7250,000.00  6,072,660.00 
7250,000.00  6,042,201.00 


Surplus. 


693,860.30 
733,308.98 
602,623.75 
15,525.24 
*239,487.82 
*267,170.81 


Emergency Fund. 








The foregoing tables show that the 
surplus has diminished and finally dis- 
appeared since 1905, when the rates 
were revised and that disbursements 
exceeded receipts in 1910, 1911 and 
1912, As a natural result the trans- 
fers to the emergency fund have stead- 
ily diminished until during the last two 
years it has b ry to with- 
draw money from this fund. 

Royal Arcanum Mortality Table. 

The expected death rate in the Royal 
Arcanum mortality table is below that 
of the N. F.C. table from age 21 to age 
47, inclusive, and from 79 to the end 
of the table. The following shows 
comparatively the expected death rate 
at certain ages as compared with 
the death rate according to the 








N..F. C. table and the American table: 





Expected Death Rate per 1,000. 
Royal 

Arcanum. N. F.C. 

4.31 5.20 

6.15 

8.87 

15.71 

34.39 

85.48 

225.08 

602.74 1,000.00 


Mortality Experience, 1905-1912. 

The examiners compiled from the 
statistical sheets and the proceedings 
of the Supreme Council the mean 
amount of insurance in force during 
each of the last eight years by attained 
ages, calculated the expected deaths 
according to both the Royal Arcanum 
and the N. F. C. mortality tables, and 
arrived at the ratios of the actual 
deaths to the expected given in the fol- 
lowing summaries: 


(Continued on next page.) 


American. 
8.07 
8.95 

11.16 
18.57 
40.13 
94.37 
235.55 
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Actual to Expected Deaths. Royal 


1905. 1906. 1907. 


62.86 49.26 
81.42 80.48 
99.01 111.21 
115.18 111.33 
96.32 107.58 
108.60 105.70 
106.81 124.59 
128.33 122.60 
139.09 133.54 
155.88 143.66 
é 130.96 
128.71 
161.43 


36-40 
GRSEEs coe ckS sn 


99.39 


88.77 


66-70 

i eae 125.38 
76-5 129.16 
Over 
Total Experi- 


120.30 120.68 


103. 
104.$ 
107.8 


Arcanum 
1908. 1909. 

43.09 
96.12 


85.48 


Table. 
1912. 


€ 
© 


76.12 
94.89 
88.60 
85.64 
96.93 
116.41 
105.89 
113.58 
117.54 
124.07 
117.55 
110.47 
103.30 


72 

64.4% 
107.85 

91.96 
108.6 
108.08 
119.3 
118. 
131.65 
125.47 
120.90 
133.11 
119.85 


55.87" 
69.90 
80.42 
86.26 
100.49 
97.48 
115.26 
104.46 
137.07 
127.82 
116.20 
97.68 
131.77 


94 
113.13 
110.40 


111.14 109.78 117.03 111.15 110.70 





For comparison the rollowing ratios 
1905. 1906. 1907. 


c 
€ « 


2.90 40.49 
68.31 
98.48 
103.14 
103. 
106. 
131. 
132. 
145.1% 
140. 
137.2 
129 


152 


39.10 


7.68 


46-50 
NING te e'cre &'<fe.ard 
56-60 
61-65 
66-70 
RRR 
76-8 


Over 8 


160.30 
131.43 
130.03 
. 200.32 


159.9% 
143.13 
196.75 
Total Experi- 


121.52 121.60 


were calculated on the N. F. C. table: 
1908. 1909. 1910. 1911. 1912. 
45.85 62.26 
59.37 80.26 
71.24 78.14 
79.94 79.02 
96.88 93.14 
98.70 117.26 
121.58 111.34 
112.87 122.51 
148.89 127.74 
137.40 133.60 
121.70 123.48 
98.37 111.66 
123.25 96.38 


35.40 60.56 
.68 
42 
at 


47 
63 
41 
94 
71 


99 


65 

! 76. 
85.: 87. 
104.72 84. 
109.4: 92. 
125.86 118. 
128. 124. 
143. 124. 
134.8§ 153. 
126.6 134. 
134 113. 
111.8% 102. 


00 
94 
85 


113.36 112.20 119.82 113.69 113.63 








“These results 
the mortality experience since the 
present rates of assessment were 
adopted has been decidedly adverse at 
the higher ages, whether the compari- 
son be made on the basis of the Royal 
Arcanum or the National Fraternal 
Congress table. 

“These summaries 
tality experience are, 
upon 
ring 
Royal 
ance 


indicate clearly that 


giving the mor- 
of course, based 
actuarial deductions. By refer- 
to the annual statement of the 
Arcanum filed with the Insur- 
Departments, it has been found 


that during the corresponding periods 
the mortuary assessments actually col- 
lected from members sixty years of 
age and over have not been sufficient 
to meet the current death losses incur- 
red at the same ages. Because of the 
fact that a comparison made between 
assessments received and losses can be 
more readily understood and inter- 
preted by members interested, the fol- 
lowing figures have been compiled 
from the annual statements of the or- 
der filed with the Massachusetts De- 
partment: 











Ages 

Mortuary 
Assessments 

Received. 
$6,704,790.15 
6,112,318.82 
5,911,423.29 
6,049,169.61 
5,849,201,77 
5,328,798.86 
5,101,493.65 


Year of 
Statement. 


$41,057,196.15 


Below 60 


Death Losses 
Incurred. 
$4,483,590.00 
4,650,821.17 
4,419,752.91 
4,143,877.96 
4,549,676.07 
4,180,540.00 
4,161,500.00 


Excess of 
Assessments. 
$2,121,200.15 
1,461,497.65 
1,491,870.38 
1,905,291.65 
1,299,525.70 
1,148,258.86 
939,993.65 


$30,689,758.11 $10,367,438.04 








Ages 60 and Over 


Mortuary 
Assessments 

Received. 
$2,229,411.90 
2,484,033.11 
2,478,908.64 
2,153,095.82 
2,235,264.93 
2,631,351.49 
2,756,862.73 


Year of 
Statement. 


$16,968.928.62 


Death Losses 
Incurred. 
$3,059,052.63 
3,221,639.55 
3,194.019.79 
3,511,461.28 
3,784,991.34 
3,871,178.63 
4,002,559.59 


Excess of 
Death Losses. 
$829,640.73 
737,606.44 
715,111.15 
1,358,365.46 
1,549,726.41 
1,239,827.14 
1,245,696.86 


$24,644,902.81 $7,675,974.19 


“In the light of the facts brought 
out in this report, it is clear that the 
order was not justified, from a mathe- 
matical point of view in making the 
concession in rates to members at ad- 
vanced ages which it did in 1905. The 
fact, however, remains that the Royal 
Arcanum has paid out to members at 
age 66 and over a large amount beyond 
|the total contributions of this class. It 
iis possible that this fact is the chief 
cause for the shrinkage in the emer- 
| geney fund, which has been referred to 
| previously.” 
| The examiners commended the Or- 
der's management, its bookkeeping 
| methods and its promptness in settling 
| death claims. 





INSURANCE COMPANY, 
NASHVILLE, TENN. 

On July 26, 1913, the Cumberland 

| Valley Insurance Company, an indus- 

| trial health and accident concern of 

| Nashville, Tenn., was merged with this 

;company. 

The Cumberland Valley 
|company had $50,000 paid 
|The Southern Insurance Company is- 
sues three shares of its stock, par 
value $10 each, for five shares of Cum- 
berland Valley stock, par value $10 
each, taking over its assets and as- 
suming,its liabilities. 


| SOUTHERN 


Insurance 
in capital. 


. 

LIFE INSURANCE 
PANY, TOLEDO, O. 

On December 31, 1912, this company’s 
paid in capital ($128,950) was impaired 
$3,596. On June 30, 1913, the paid in 
capital had been increased to $131,050. 
The total admitted assets on that date 
were $198,134.24. The total liabilities, 
except capital, wére $64,229.08. The net 
surplus over paid in capital and all 
other liabilities was $2,855.16. The 
total income for the six months end- 
ing June 30, 1913, was $30,566.41; total 
disbursements, $14,829.69. 

The insurance in force 
1913, was $2,120,400. 


TOLEDO COM- 


on June30, 








TWO REPUBLICS LIFE INSURANCE 
co., EL PASO, TEX. 

Extracts from statement as of June 

| 30, 1913: 

Total admitted 

Net reserve 

Total liabilities, except capi- 
tal 

Capital paid in 

Unassigned funds (surplus). 

Income, six months......... 

Disbursements, six months.. 

Insurance’. in force (paid 

2,642,000.00 


$297,043.01 
43,525.03 


150,000.90 
71,953.91 
48,114.13 
45,724.66 


UNITED LIFE AND ACCIDENT 
SURANCE CO., CONCORD, N. 
Now Organizing. 


IN- 
H. 


This company is in process of or- 
gwavrization with $500,000 authorized 
capital. The par value of stock is $25 
per share and will be sold at $50 per 
share. The organization expenses, the 
company states, will not exceed 15%. 
S. W. Jameson is active in the promo- 
tion; he was formerly connected with 
the State Life of Indiana, and the Tip- 
pecanoe Securities Co., of Scranton, Pa. 
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All Companies and Associations reported upon in this 
and all prior issues of the current volume of BEST’S LIFE 
INSURANCE NEWS, beginning with that of June, 1913 








Editorials. 
Corporate Titles Which Mislead 
General Revision of New York Insurance 
Laws Proposed 
The Burden of “Special Contracts” 
More Light Upon “Income Certificates” 
and the Georgia Insurance Department.Aug.......... 


Month. 


Legal Notes. 
Proofs of Death 
Waiver 


Company Reports. 
American Life & Annuity Co., Atlanta, Ga. Aug 


American Life Annuity Co. Evansville, 
Ind. J 


American Nat. Ins. Co., Galveston, 
Arkansas Life, Little Rock, 
Bankers Life Co., Des Moines, 


Central Life, Louisville, 
CReTOMmOS EATG, TOMS, Gees ccc ccccccveces d 


Commercial Life Ins. & Casualty Co., Sa- 
vannah, Ga. 

Connecticut General Life, Hartford, Conn. Aug 

Detroit Life, Detroit, Mich 

Gibraltar Life, Paris, 

Great Northern Life, Toledo, 

Great Southern Life, Houston, 





Home Life, Oklahoma City, Okla 
Independent Life, Nashville, Tenn 
Inter-Southern Life, Louisville, Ky 


Lincoln National Life, Fort Wayne, Ind... 


Modern Woodmen of America, Rock Isl- 
and, I 


National Life & 

ville, Tenn. 
Northern States Life, Hammond, 
Ohio National Life, Cincinnati, O 
Pan-American Life, New Orleans, La.... 
Peninsular Life, Detroit, Mich 
Pioneer Life of America, Kansas City, Mo. Aug 
Reliance Life, Pittsburgh, Pa............Aug 
Royal Arcanum, Boston, Mass.......... Aug 


South Bend Life, South Bend, Ind 

Southern Ins. Co., Nashville, Tenn 

Southern National Life, Louisville, Ky... 
Southern States Life, Atlanta, Ga 

State. Life, Indianapolis, Ind 

Toledo Life, Toledo, 

Two Republics Life, El Paso, 

Union Life Assur. Co., Toronto, Ont 

Union Pacific Life, Portland, Ore J 
United Life & Accident Co., Concord, N. H.Aug......... 
Western Life Indemnity Co., Chicago, Tll.. 
Western Mut. life, Des Moines, Ia 


INDEX 
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Mortgage Loans 


$3,000,000.00 


in Current Loans 
made by us, for 


American : British Investors 


We are among the 
oldest and best known 
financial institutions in 
‘Texas. 

Write for authentic 
information about Safe 
Farm Mortgages. 


Brown Bros. 


Austin Texas 
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A VALUABLE EXHIBIT 


We have compiled a very important table of the legal 
reserve life companies organized during the past eight years, 
with columns showing amounts contributed by stockhold- 
ers to capital and surplus respectively each year; the surplus 
remaining on December 31, 1912; the dividends paid stock- 
holders each year, if any; the insurance in force at the end of 
1912 in each company, together with grand totals. 

These figures are very valuable to the student of life insur- 
ance, as they show conclusively that purchasing stock in new 
life insurance companies is not a remunerative investment, 
in spite of the fabulous claims and representations of the 
promoters. : 

This exhibit is published in a sixteen page pamphlet form 
(size 8 inches by 11), at 50 cents per copy. 


ALFRED M. BEST CO., Inc. 








Keep This Paper in a Binder 


for Convenient Reference 


$1.00 POSTPAID 
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All Insurance Agents and Brokers 


should have our Life Insurance Publica- 
tions in their Library for ready reference. 





Best’s Life Insurance Reports 


This book, bound in flexible leather, consists of over seven hundred 
pages, and contains editorial comments and analyses of the condition, 
reputation and history of all legal reserve companies operating in the 
United States and Canada; also complete analytical reports on all 
fraternal orders having $50,000,000 or more of insurance in force, 
and similar reports upon the more important assessment associa- 
tions. It further shows the principal items from the statements of all 
Fraternal Orders and Assessment Organizations, however small. 


Price $5.00 Per Copy 





Best’s Policy Analyses and Dividend 
Illustrations 


This volume is also bound in flexible leather, and analyzes the con- 
tract of every legal reserve company operating in the United States 
and Canada. It contains illustrations of the current year’s annual 
dividends at eight ages, under whole life, 20 payment life and 20 year 
endowment policies, issued each year since 1893, or since the 
company began business, if organized subsequent to that year. It 
shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any 


other publisher. 
Price $2.00 Per Copy 





ENTER YOUR ORDER NOW 


——---—- 
—————__— 
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Miss Connor Paid For 
Her Own Burroughs 


Miss Mayme Connor is station agent at Juneau, Wis- 
consin —Chicago & Northwestern Railway. Being a 
bookkeeper and used to figures, she was able to work 
out this complex problem: “If I can do 9 hours’ work in 
6 hours I save 3 hours a day.” 

The thought of a 6-hour day, working for a railroad, 
appealed to Miss Connor. 

She then turned to logic. 

“My brain is finer than any machine ever made,” she 
argued, “but it isn’t a machine. Work that a machine 
can do isn’t fit work for my brain.” 

Pretty advanced thinking, but irrefutable. 

Being decisive. as well as logical, Miss Connor 
promptly bought a Burroughs Bookkeeping Machine 
with her own money. She learned to operate the 
machine in five minutes. 

The pall of brutal, deadening drudgery—machine 
drudgery—is lifted from her daily work. Her brain no 
longer revolves—it thinks. To the human side of her 
job— responsibility, judgment, intelligent solving of 
problems, constructive planning — Miss Connor now 
devotes her activities. 

She couldn’t change the system, because that is 
prescribed by the railroad, but the machine does the 
machine work the way Miss Connor is required to do it 
—and does it better than could any human brain. 

We quote Miss Connor’s case, not because her case is 
unusuval—there are hundreds of almost exactly similar 
cases—but because it expresses in simplest terms the 
case of every business man in the world. If this girl 
couldn’t afford not to own a Burroughs, what business 
man dare say he can’t afford a Burroughs—doesn’t need 
a Burroughs? 

You need a Burroughs Bookkeeping Machine—may 
we prove why—and send you a manual “A Better Day’s 
Profit,” which has opened more than one mah’s eyes? 


BURROUGHS ADDING MACHINE COMPANY 


*. oo European Office: 76 Cannon Street 
285 Burroughs Block, Detroit, Michigan London, £. C., England 
Makers of adding and adding-subtracting bookkeeping machines, listing and non-listing add- 
ing and talculating machines, visible-printing adding and calculating machines—& different 
models in 492 combinations of Jeatures—$150 to $950 in U. S. Easy payments tf desired. 


WE FIT THE MACHINE 
TO YOUR SYSTEM 

















